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SUBJECT: OWENS-ILLINOIS INVESTMENT DISPUTE 

REF: CARACAS 7486 

1. MEETING BETWEEN REPRESENTATIVES OP O-I AND GOV TOOK PLACE 
JULY 28 IN CARACAS. GOV REPRESENTED BY LAURIA AND HURTADO, 

O-I BY TOM HUGHES, ROLAND KEW AND CALVIN PHILLIPS. NEXT MEETING 
TENTATIVELY SCHEDULED POR MID-AUGUST WITH WILLIAM COLEMAN IN 
ATTENDANCE. 

2. ACCORDING TO HUGHES, MEETING ENDED INCONCLUSIVELY. 

APPARENTLY IDEA OP JOINT VENTURE NOW RULED OUT BY GOV. PI 
POCUS NOW IS ON SETTLEMENT CONSISTING OP PAYMENT TO O-I GROSSED 
UP TO COVER TAX PAYMENT DUE TO GOVERNMENT OF VENEZUELA SO 
THAT O-I WOULD NET ENOUGH TO BUILD NEW PLANT AND RESUME 
PRODUCTION OP GLASS CONTAINERS. HUGHES INTENDS TO TRY TO WORK 
UP REPLACEMENT COST AND TAX PIGURES POR PRESENTATION TO GOV 
AT MID-AUGUST MEETING. 

3. ACCORDING TO HUGHES, LAURIA EVIDENCED SOME IMPATIENCE 
WITH THE PACE OP NEGOTIATION. HE REPORTEDLY STATED THAT UNLESS 
PROGRESS WAS MADE SOON THE GOVERNMENT WOULD TAKE STEPS TO 
EASE THE GLASS CONTAINER SHORTAGE BY PORCING PRODUCERS TO 
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RAISE THEIR LEVEL OP PRODUCTION. HE SUGGESTED ONE WAY OF DOING THIS 
WOULD BE TO LOWER THE CEILING PRICE POR BOTTLES AND OTHER 
CONTAINERS. 

VAKY 
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